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THE METHODICAL APPROACHES TO THE BUSINESS VALUATION
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The study presents a variety of approaches to business valuation and classification of valuation
methods  provided  for  each  approach.  In  modern  conditions  of  economic  development  looking  for
more efficient way of business valuation is a priority for managerial staff of the company. The main
function  of  the  valuation  procedure  is  to  obtain  the  most  accurate  information  about  the  value  of
enterprise  for  business  entities,  owners,  investors,  credit  institutions,  insurance  companies,  stock



exchanges, government agencies. According to their objectives, the advantages and disadvantages of
each  method  and  the  characteristics  of  their  application  in  modern  valuation  practice  an  evaluator
should  select  the  most  appropriate  method  for  object  evaluation.  In  order  to  simplify  the  selecting
process of valuation method this research proposes a classification scheme of valuation methods for
traditional and combined, which is a scientific novelty of the study.

Key  words:  business  value,  valuation  methods,  traditional  approaches,  combined  approach,
assets
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